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1. ACTIVITY REPORT

KEY FIGURES

Q2 Customer Sales increased by 28.8% year-on-year to €200.3 million
e H1 Customer Sales increased by 28.0% year-on-year to €389.6 million

e Like-for-Like customer sales up by 16.4% and 16.6% year-on-year in Q2 2016 and H1
2016

e HIT EBITDA of €40.3 million up by 53.5% year-on-year

e LTM Customer Sales of €784.7 million and LTM EBITDA of €108.6 million (resulting in an
EBITDA margin of 13.8%)

e 13 net openings over the H1 2016 (5 in France and 8 international), representing
additional sales area of approximately 25 000 square meters

SIGNIFICANT EVENTS DURING THE PERIOD
e Successful IPO

Since May 27, 2016, Maisons du Monde S.A. has been listed on the regulated market of
Euronext Paris. The listing of the shares is infended to enable the Group to reduce its
indebtedness and increase its financial flexibility in order to support its development and
growth strategy.

In connection with the Initial Public Offering (through the admission on Euronext Paris stock
exchange and frading and listing of the shares of Maisons du Monde S.A. (formerly Magnolia
(BC) SAS)), Maisons du Monde Group's shareholders undertook a corporate reorganisation of
the group. The main drivers for this reorganisation were (i) to streamline the holding structure
of the Group, (ii) to simplify shareholding at the date of settlement, and by doing so, (i) to
facilitate the IPO.

In this context, a number of mergers took place (as further detailed in the condensed
consolidated interim financial statements enclosed), among which the reverse merger of
Magnolia (BC) Midco S.a.r.l. (“Luxco 3" previous parent company of the Group) with and into
Maisons du Monde S.A, therefore becoming the new parent of the Group.

Main impacts of the corporate reorganisation on financial statements are as follows:

- Cancellation of Preferred Equity Instrument (PECs) issued by Luxco 3 to its former
parent company;

- Redemption of a €62.8m vendor loan debt resulting from the acquisition of the Group
by Bain Capital in 2013 and transferred to the Group by an absorbed company;
Share capital increase of Maisons du Monde S.A. in consideration for the transfer of alll
assets and liabilities of the absorbed companies.

¢ Refinancing

In connection with the Initial Public Offering, the Group decided to refinance and repay
certain outstanding debt, which resulted in a leverage ratio improvement as well as a



reduction of interest expense (as further detailed in Note 11 and Note 22 to condensed
consolidated interim financial statements enclosed). Main refinancing fransactions were as

follows:

- Fullrepayment of the €325 million High Yield Bond including accrued interest;

- Payment of a €19.7 million premium to Bondholders (“Former financing”) for early

redemption;

- Wirite-off of issuance fees related to High Yield Bond and previous Revolving Credit

Facility (“Former financing”) through P&L for €16.7 million;

- Maisons du Monde S.A. entered into a new senior credit facility including a term loan

of €250 million and a new revolving credit facility.

e |POrelated fees

IPO related fees including refinancing fees booked through P&L amount to €47.5 million (as

further detailed in Note 1.3 to condensed consolidated interim financial statements

enclosed).

STORES NETWORK EVOLUTION

During the six-month period ended June 30, 2016 the Group has opened 20 stores and closed
7 stores. The following table shows the number of stores and the store selling surface area:

June 30, December June 30, December
2016 31,2015 2015 31,2014
Number of stores at year end 275 262 242 241
Of which France 198 193 182 185
Of which International 77 69 60 56
Store selling surface aera at year end (in thousands of
square meters) 310 286 262 250
Of which France 182 172 161 157
Of which International 129 113 101 94
1.1 CONSOLIDATED NET INCOME REVIEW
Six-month Six-month
period period
ended June ended June
30, 2016 30, 2015
(in € millions)
Customer Sales 389.6 304.3
EBITDA (1) 40.3 26.3
EBIT (2) 26.8 13.9
Current operating profit before other operating income and expenses 4.9 11.3
Operating profit (loss) (5.7) 11.0
Financial profit (loss) (67.1) (34.1)
Income tax 18.8 0.5
PROFIT (LOSS) FOR THE PERIOD (53.9) (22.4)
ADJUSTED PROFIT (LOSS) FOR THE PERIOD (3) 8.1 n/a

(1) As defined in Note 1.1.4
(2) As defined in Note 1.1.5
(3) Profit (loss) for the period has been adjusted for:
- Non-recurring IPO expenses and cost of the Group's refinancing (€47.5m),
- Fair value adjustments on derivative financial instruments (€11.3m),
- Cost of net debt of the pre-IPO financial structure from January to May (€29.9m),

- Cost of net debt of the financial structure post-IPO calculated for the first 5 months of the year (€3m),

- Application of a normative corporate income tax rate of 36%.




1.1.1 REVENUE

Like-for-like Customer Sales growth between one quarter (semester) and the comparable
preceding quarter (semester), represents the percentage change in Customer Sales from the
Group's stores, online sales platforms and B2B activities, net of product returns, between one
quarter (semester) and the comparable preceding quarter (semester), excluding changes in
Customer Sales attributable to stores that were opened or closed during any of the years in
which quarters (semesters) are being compared, and stores for which, as of the end of the
most recent quarter (semester), a definitive closing decision has been made by the
management. Customer Sales attributable to stores that closed temporarily for refurbishment

during any of the quarters (semesters) are included.

The table below sets forth the Group's like-for-like Customer Sales for the periods indicated.

Like-for-like Customer Sales

(% increase over prior period)

Three-month Three-month

period period
ended June ended June
30, 2016 30, 2015
16.4% 12.8%

(% increase over prior period)

Six-month Six-month
period period
ended June ended June

30, 2016 30, 2015
Like-for-like Customer Sales 16.6% 9.7%
Customer sales by geographical segment
Customer Sales by
geographical segment Q216 A Q215 % Var. € Var. (%)
(in € millions, except
percentages)
France 126.7 63.3% 101.8 65.4% 25.0 24.5%
International 73.6 36.7% 53.8 34.6% 19.8 36.8%
Total Customer sdles 200.3 1 OO% 155.6 1 OOO% 44.7 288%




Customer Sales by

geographical segment H1 16 % H1 15 % Var. € Var. (%)
(in € millions, except

percentages)

France 250.0 64.2% 199.4 65.5% 50.6 25.4%
International 139.6 35.8% 104.9 34.5% 34.7 33.1%
Total Customer Sales 389.6 100% 304.3 100.0% 85.3 28.0%
Customer sales by distribution channel

Customer Sales by

distribution channel Q216 A Q215 % Var. € Var. (%)
(in € millions, except

percentages)

Stores 159.1 79.4% 126.3 81.2% 32.8 25.9%
Online 41.2 20.6% 29.2 18.8% 12.0 40.9%
Total Customer Sales 200.3 100% 155.6 100.0% 44.7 28.8%
Customer Sales by

distribution channel H1 16 To H115 % Var. € Var. (%)
(in € millions, except

percentages)

Stores 312.5 80.2% 249.1 81.9% 63.4 25.5%
Online 77.1 19.8% 55.2 18.1% 21.9 39.7%
Total Customer Sales 389.6 100% 304.3 100.0% 85.3 28.0%
Customer sales by product category

Customer Sales by product

category Q2146 VA Q215 % Var. € Var. (%)
(in € millions, except

percentages)

Decoration 100.2 50.0% 76.9 49.4% 23.3 30.3%
Furniture 100.1 50.0% 78.7 50.6% 21.4 27 2%
Total Customer Sales 200.3 100% 155.6 100.0% 44.8 28.8%




Customer Sales by product

category H116 % H115 % Var. € Var. (%)
(in € millions, except

percentages)

Decoration 202.3 51.9% 157.9 51.9% 443 28.1%
Furniture 187.3 48.1% 146.3 48.1% 41.0 28.0%
Total Customer Sales 389.6 100% 304.3 100.0% 85.3 28.0%

Customer sales increased by €44.7 million, or 28.8% from €155.6 million for the three-month
period ended June 30, 2015 to €200.3 million for the three-month period ended June 30, 2016.
This increase was primarily driven by the Group's like-for-like Customer Sales growth of 16.4%,
aftributable to (i) the strength of the collection, (i) the continued increase in online sales,
which rose by €12.0 million, or 40.9% from €29.2 million for the three-month period ended June
30, 2015 to €41.2 milion for the three-month period ended June 30, 2016 (representing
approximately 20% of the quarterly Customer Sales), and (iiij continued focus on retail
excellence. This increase was also due to the opening of 12 gross new stores during the three-
month period ended June 30, 2016 (equally distributed between France and international
markets), slightly offset by the closure of one smaller store in France.

On a six month basis, Customer Sales increased by €85.3 million, or 28.0% from €304.3 million
for the six-month period ended June 30, 2015 to €389.6 million for the six-month period ended
June 30, 2016. This increase was primarily driven by the Group's like-for-like Customer Sales
growth of 16.6%, attributable to the factors mentioned above. The increase in Customer Sales
was also due to the opening of 41 gross new stores between June 30, 2015 and June 30, 2016,
which have an average retail trading space of approximately 1 300 square meters (of which
23 were in France and 18 were in international market) and the full-period impact of 6 stores
opened in the six-month period ended June 30, 2015 (of which 2 were in France and 4 were
in international market). This increase was partly offset by the closure (permanently or
temporarily for relocation) of 8 smaller stores since June 30, 2015 (with an average retail
frading space of approximately 400 square meters) and the full-period effect of the closure
(permanently or temporarily for relocation) of five smaller stores in the six-month period
ended June 30, 2015 (with an average retail frading space of approximately 400 square
meters).

Customer Sales generated in France increased by €50.6 million, or 25.4%, from €199.4 million
for the six-month period ended June 30, 2015 to €250.0 million for the six-month period ended
June 30, 2016. The increase was primarily driven by positive like-for-like Customer Sales growth
which was supported by the strength of the 2016 Spring/Summer decoration collection which
featured certain thematic continuity with the Autumn/Winter 2015 collection themes, the
continued implementation of the Group's omnichannel strategy, and the general improving
macroeconomic condifions during the period, as well as the Group’s confinued focus on
retail excellence. The increase in Customer Sales was also aftributable to the opening of 23
gross new stores between June 30, 2015 and June 30, 2016, with an average retail trading
space of approximately 1 000 square meters, and the full-period impact of two stores opened
in the six-month period ended June 30, 2015. The increase in Customer Sales was partially
offset by the closure (permanently or tfemporarily for relocation) of seven smaller stores since
June 30, 2015 (with an average retail frading space of approximately 400 square meters) and
the full-period effect of five smaller stores closed (permanently or temporarily for relocation) in
the six-month period ended June 30, 2015 (with an average retail trading space of
approximately 400 square meters).



International Customer Sales increased by €34.7 million, or 33.1%, from €104.9 million for the
six-month period ended June 30, 2015 to €139.6 million for the six-month period ended June
30, 2016. This growth was primarily the result of Like-for-like Customer Sales growth, supported
by online sales and organic store growth, and ongoing development of the network,
including the opening of 18 gross new stores between June 30, 2015 and June 30, 2016 with
an average retail trading space of approximately 1 500 square meters. This increase was
slightly offset by the closure of one store for relocation between June 30, 2015 and June 30,
2016.

The Group's product mix between decorative products and furniture remained stable during
the six-month period ended June 30, 2016 compared to the six-month period ended June 30,
2015, with decorative products slightly above furniture (the former representing 51.9% of the
Customer Sales compared to 48.1% for the latter). Both in 2015 and 2016, the proportion of
furniture in Customer Sales was higher during the three-month period ended June 30, which is
mainly due to a larger portion of the Group's Customer Sales from the online channel during
the period.

Additionally, other revenue confributed €1.3 million fo the increase in consolidated revenue.
This increase of 23.2% as compared fo the first half 2015 was mainly due to a higher volume of
fransportation services sold to customers through the online channel.

As a result of the above, the Group’'s consolidated revenue increased by €86.9 million, or

27.5%, from €315.5 million for the six-month period ended June 30, 2015 to €402.4 million for
the six-month period ended June 30, 2016.

1.1.2 GROSS MARGIN

Six-month Six-month
period period
ended June ended June
30, 20146 30, 2015

(in € millions)
Customer Sales 389.6 304.3
Cost of sales (132.4) (102.0)
Gross Margin 257.2 202.3
Gross Margin % 66.0% 66.5%

N.B. Gross margin is defined as Customer Sales minus cost of sales, expressed as a percentage of Customer Sales.

Cost of sales increased by €30.4 million, or 29.8%, from €102.0 million for the six-month period
ended June 30, 2015 to €132.4 million for the six-month period ended June 30, 2016. As a
percentage of Customer Sales, cost of sales increased from 33.5% for the six-month period
ended June 30, 2015 to 34.0% for the six-month periods ended June 30, 2016. The slight
increase was due o the increased U.S. dollar to Euro rate used for the contracts through
which the Group hedges all of its purchases of goods and maritime shipping denominated in
U.S. dollars.

As a consequence of the above, the Group recorded a gross margin of €257.2 million,
representing 66.0% of Customer Sales compared with an amount of €202.3 million (66.5 % of
Customer Sales) for the six-month period ended June 30, 2015.



1.1.3 CURRENT OPERATING PROFIT BEFORE OTHER OPERATING INCOME AND EXPENSES

Six-month Six-month
period period
ended June ended June
30, 2016 30, 2015

(in € millions)
Retail revenue 390.9 305.4
Of which Customer Sales 389.6 304.3
Other revenue 11.4 10.1
Revenue 402.4 315.5
Cost of sales (132.4) (102.0)
Personnel expenses (81.4) (67.7)
External expenses (156.0) (127.5)
Depreciation, amortization and allowance for provisions (13.5) (12.3)
Change in fair value — Derivative financial instruments (11.3) 7.0
Other income and expenses from operations (2.9) (1.8)
Current operating profit before other operating income and expenses 4.9 11.3

Personnel expenses increased by €13.7 million, or 20.2%, from €67.7 million for the six-month
period ended June 30, 2015 to €81.4 million for the six-month period ended June 30, 2016 as
headcount (excluding Mekong Furniture) increased from 4,027 average FTEs over the six-
month period ended June 30, 2015 to 4,470 average FTEs over the six-month period ended
June 30, 2016. This increase is mainly attributable to new store openings, and the full-year
impact of additional resources hired in 2015 dedicated fo central functions.

As a percentage of Customer Sales, personnel expenses decreased from 22.2% for the six-
month period ended June 30, 2015 to 20.9% for the six-month period ended June 30, 2016.
This decrease was mainly due to (i) the personnel costs of comparable stores that remained
relatively flat in a context of strong like-for-like growth, and (i) changes in the mix of the
Customer Sales generated by distribution channel, with a lower personnel cost base required
for online sales (which increased relative to store sales during the period). This decrease was
partly offset by an increase in employee profit sharing of €1.6 million.

External expenses increased by €28.5 million, or 22.4%, from €127.5 million for the six-month
period ended June 30, 2015 to €156.0 million for six-month period ended June 30, 2016. This
increase was mainly due to (i) the increase in fransportation costs by 30.1% as a result of a
higher level of Customer Sales; (ii) the contfinued increase in store space related to net store
openings from a store selling surface area of approximately 262,000 square meters as of June
30, 2015 to approximately 310,000 square meters as of June 30, 2016 which affected leases
and related expenses, energy and repair and maintenance; (iii) the increase in recourse o
temporary staff due to the optimization of the Group's store workforce in a context of new
stores openings; (iv) the increase in advertising and marketing expenses which overall remain
stable as a percentage of customer sales.



As a percentage of Customer Sales, external expenses decreased from 41.9% for the six-
month period ended June 30, 2015 to 40.0% for the six-month period ended June 30, 2016.
The decrease in external expenses as a percentage of Customer Sales was driven primarily by
fixed cost leverage and the growing share of Customer Sales from the Group's online
channel, which carries lower external expenses. This decrease was partially offset by a higher
level of temporary staff as a percentage of Customer Sales due to the planned openings of
new stores.

Depreciation, amortization and allowance for provisions increased by €1.2 million, or 9.7%,
from €12.3 million for the six-month period ended June 30, 2015 to €13.5 million for the six-
month period ended June 30, 2016, primarily due to the depreciation and amortization of
fixed assets in a context of new stores openings.

As a percentage of Customer Sales, depreciation, amortization and allowance for provisions
decreased from 4.0% for the six-month period ended June 30, 2015 to 3.5% for the six-month
period ended June 30, 2016, thanks to customer sales growing faster than depreciation and
amortization of fixed assets, partly due to the growth on online sales.

The change in fair value of the Group’s derivative financial instruments that globally cover the
purchases of goods and maritime shipping in U.S. dollars represented a €11.3 million loss in the
six-month period ended June 30, 2016 as compared to a €7.0 million gain for the six-month
period ended June 30, 2015. Since January 1, 2016, the Group applies hedge accounting
which would reduce the amount of charges to the consolidated income statement on a
period-by-period basis. The difference between the two accounting methods consists in
having an equity impact (new accounting method) instead of a P&L impact (previous
accounting method) for the change in fair value of the hedging contracts. The P&L impact of
the change in fair value of the Group’'s derivative financial instruments for the six-month
period ended June 30, 2016 mainly comes from the reversal of the fair value of derivative
financial instruments held by the group at the end of December 2015. The residual value of
the derivative financial instruments existing as of December 31, 2015 should be reversed with
a P&L impact by the end of June 2017.

Other income and expenses from operations increased from a €1.8 million expense for the six-
month period ended June 30, 2015 to €2.9 million for the six-month period ended June 30,
2016. This increase was primarily due to certain losses from unauthorized online credit card
charges following the introduction of a new online payment platform, which generated
significant increase in conversion rates, and an increase in pre-opening expenses due fo the
pace and number of store openings.

As a result of the aforementioned factors, current operating profit before other operating
income and expenses decreased by €6.4 million, from an income of €11.3 million for the six-
month period ended June 30, 2015 to an income of €4.9 million for the six-month period
ended June 30, 2016. When excluding the effect of the change in fair value of the derivative
financial instruments, current operating profit before other operating income and expenses
increased by €11.9 million from an income of €4.3 million for the six-month period ended June
30, 2015 to an income of €16.2 million for the six-month period ended June 30, 2016.

1.1.4 EBITDA

The Group defines its annual EBITDA as ifs current operating profit before other operating
income and expenses excluding i) depreciation, amortization and allowance for provisions
and i) the change in fair value of its derivative instruments, which are both non-cash items, as
well as ii) the management fees paid to the conftroling shareholders to cover for
management and administrative expenses (until the IPO) and iv) store pre-opening expenses
which relate to expenses incurred prior to the opening of new stores.
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Semester EBITDA uses the same definition as annual EBITDA except that it includes (i) a pro
rata amount corresponding to one half of the annual catalog-related expenses and (i) a pro
rata amount of the annual impact of IFRIC 21 on costs related to certain government levies
that were accounted forin full in the first quarters of 2015 and 2016.

The following table provides a reconciliation of the Group’s EBITDA to its current operating
profit before other operating income and expenses for the periods under review.

Six-month Six-month
period period
ended June ended June
30, 2016 30, 2015

(in € millions)

Current operating profit before other operating income and expenses 4.9 11.3
Depreciation / amortization expense and allowance for provisions 13.5 12.3
Change in fair value - derivative financial instfruments 1.3 (7.0)
Management fees 0.8 1.0
Pre-opening expenses!!) 1.6 1.1
Catalog related expenses 6.8 6.7
IFRIC 21 costs 1.3 0.9
EBITDA 40.3 26.3

1) Pre-opening expenses refers to expenses related to the opening of new stores that are incurred prior to the relevant opening
during any of the periods under review and include leases and related charges, personnel expenses, energy and temporary staff
costs including for the set-up of store merchandising.

The Group’s EBITDA increased by €14.0 million, or 53.5%, from €26.3 million for the six-month
period ended June 30, 2015 to €40.3 million for the six-month period ended June 30, 2016. This
increase was mainly driven by strong like-for-like Customer Sales growth, and the perimeter
effect of new store openings.

As a percentage of Customer Sales, EBITDA margin increased from 8.6% for the six-month
period ended June 30, 2015 to 10.3% for the six-month period ended June 30, 2016. This
increase as a percentage of Customer Sales was mainly due fo the fixed nature of the cost
base of the comparable stores (mainly comprising personnel, rents and related rental
charges) in a context of strong like-for-like Customer Sales growth during the period.

EBITDA in France increased by €13.7 million, or 42.7%, from €32.1 million for the six-month
period ended June 30, 2015 to €45.8 million for the six-month period ended June 30, 2016. This
increase was mainly driven by strong like-for-like growth and the perimeter effect of the new
stores. As a percentage of France Customer Sales, France EBITDA margin (excluding
Corporate) increased from 16.1% for the six-month period ended June 30, 2015 to 18.3% for
the six-month period ended June 30, 2016, driven by strong like-for-like Customer Sales
growth.

International EBITDA increased by €4.5 million, or 27.9%, from €16.3 million for the six-month
period ended June 30, 2015 to €20.8 million for the six-month period ended June 30, 2016. This
increase was mainly driven by like-for-like Customer Sales growth. As a percentage of
International Customer Sales, Intfernational EBITDA margin (excluding Corporate) decreased
from 15.5% for the six-month period ended June 30, 2015 to 14.9% for the six-month period
ended June 30, 2016, as a result of the recent ramp up of stores in new countries (Germany
and Switzerland).
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1.1.5 EBIT

The following table provides a reconciliation of the Group's EBIT fo its EBITDA for the periods
indicated.

Six-month Six-month
period period
ended June ended June
30, 2016 30, 2015

(in € millions)
EBITDA 40.3 26.3
Depreciation / amortization expense and allowance for provisions (13.5) (12.3)
EBIT 26.8 13.9

The Group defines EBIT as EBITDA less depreciation, amortization and allowance for provisions.
EBIT is not a measure of performance or liquidity under IFRS. See “Non-IFRS Financial
Measures”.

1.1.6 OTHER OPERATING INCOME AND EXPENSES

The Group's other operating income and expenses represented a net expense of €10.5
million for the six-month period ended June 30, 2016 compared to a net expense of € 0.3
million in the six-month period ended June 30, 2015. This change is mainly due to cosfs
incurred in the six-month period ended June 30, 2016 in connection with the IPO, given that
IPO related fees recorded for the six-month period ended June 30, 2016 amounted to €11.1
million.

1.1.7 FINANCIAL PROFIT (LOSS) - NET

Financial loss increased by €32.9 million, or 96.5 %, from €34.1 million for the six-month period
ended June 30, 2015 to €67.1 million for the six-month period ended June 30, 2016. This
change is mainly due to costs incurred in the six-month period ended June 30, 2016 in
connection with the IPO, given that (i) the early redemption fees for the former High Yield
financing, amounted to €19.7 million and (i) the write-off of issuance fees on the former High
Yield and RCF, which amounted to €16.7 million, without impact on cash.

As of June 30, 2016, the refinancing that occurred at the end of May 2016 has not yet had a
material impact on the cost of net debf.

1.1.8 INCOME TAX

Income tax represented an income of €18.8 million for the six-month period ended June 30,
2016, compared to an income of €0.5 million for the six-month period ended June 30, 2015. In
the six-month period ended June 30, 2016, income tax comprised of (i) current income tax
expense for €2.7 million (€2.3 million current income tax expense for the six-month period
ended June 30, 2015), including CVAE and IRAP (ltalian regional tax on productive activities)
of €2.1 million (€2.0 million for the six-month period ended June 30, 2015) in the aggregate
and (i) a deferred tax income of €21.5 million (€2.8 million deferred tax income for the six-
month period ended June 30, 2015). The variance in deferred tax income mainly comes from
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net operating losses (NOLs) generated in particular by the IPO related fees and the variance
in the change in fair value of the derivative financial instruments.

1.1.9 PROFIT (LOSS) FOR THE PERIOD
As a consequence of the above, the Group recorded a loss of €53.9 million for the six-month
period ended June 30, 2016, compared with a loss of €22.6 million for the six-month period
ended June 30, 2015.

Adjusted profit for the period (as defined in note 1.1) amounts to €8.1 million for the six-month
period ended June 30, 2016.

1.1.10 SEGMENT INFORMATION

The table below sets forth the Group's segment reporting for the periods under review.

Six-month Six-month
period period
ended June ended June
30, 2016 30, 2015

(in € millions)
Customer Sales

France 250.0 199.4

International 139.6 104.9
Customer Sales 389.6 304.3
Sales to franchise and promotional sales 1.3 1.1
Retail revenue 390.9 305.4
Other revenue 11.4 10.1
Revenve 402.4 315.5
EBITDA

France 45.8 32.1

International 20.8 16.3

Corporate (26.3) (22.1)
Total EBITDA 40.3 26.3

The Group's business is organized info two geographical reporting segments under IFRS,
consisting of France (representing all retail activity in France, including French online sales
channels and B2B activities) and International (representing all retail activity outside of
France, including the Group’s online sales channels outside of France). Financial information
by geographical segment is reported in accordance with the Group’s internal reporting
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system and shows internal segment information that is used to manage and measure the
performance of the Group.

In addition, the Group reports a Corporate segment, which includes shared operating
activities and headquarters costs of the Group not allocated to either geographical segment
and the competitiveness and employment tax credit (CICE).

The Group reports segment information for Customer Sales and EBITDA.

1.2 NET DEBT AND CASH-FLOW STATEMENT
1.21 NET DEBT AND LEVERAGE RATIO

In connection with the IPO, the Group has refinanced and repaid a certain part of its
outstanding indebtedness. The refinancing is designed in particular to improve the Group's
leverage ratio and reduce ifs interest expense.

Evolution of net debt between December 31, 2015 and June 30, 2016 is as follows (and further
detailed in Note 22 to the condensed consolidated interim financial statements enclosed):

Cash impact Without cash impact
Issuance Change

Decermber 31, Increase Decrease Interest o Other June 30, 2016
(In thousands of euros) 2015 fees effect
PECs 395,839 15,800 (411,639)
High yield bond 321,683 (349,294) 15,423 12,188
Revolving Credit Facility (2,461) (655) 2,591 525
"Former" financing 715,061 - (349,949) 18,014 28,513 - (411,639)
Term loan - 246,553 (47) 51 468 1 247,026
Rev olving Credit Facility - 33,966 (5) 17 21 (13) 34,056
"New"financing - 280,519 (52) 68 559 - (12) 281,082
Finance Lease Debt 1,995 (695) 1,300
Vendor Loan (62,798) 62,798
Deposits 390 (3) 387
Banks ov erdrafts 1,625 9,619 11,244
Cash and cash equiv alents (76,398) 38,918 (37,480)
Total Net Debt 642,673 290,138 (374,579) 18,082 29,072 - (348,853) 256,533

As of June As of June
30, 2016 30, 2015

Leverage ratiol). . ... e 2.4x 3.7x

(1)“Leverage ratio” presented in the table above corresponds to net third-party financial debt of Maisons du Monde S.A (Luxco 3 with
respect to the leverage ratio as of June 30, 2015) divided by EBITDA for the twelve-month period from July 1, 2015 to June 30, 2016
(with respect to the leverage ratio as of June 30, 2016) and for the twelve-month period from July 1, 2014 to June 30, 2015 (with
respect to the leverage ratio as of June 30, 2015).
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1.2.2 SELECTED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in € millions)
Net cash flow from/(used in) operating activities
Net cash flow from/(used in) investing activities

Net cash flow from/(used in) financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period
Net increase/(decrease) in cash and cash equivalents
Exchange gains/(losses) on cash and cash equivalents

Cash and cash equivalents at end of period

Six-month
period ended
June 30, 2014

Six-month
period ended
June 30, 2015

(2.5) 21.1
(44.0) (18.5)

(2.1) (16.0)
(48.6) (13.4)
74.8 377
(48.6) (13.4)

0.0 -
26.2 24.2
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1.2.3 FREE CASH FLOW DATA

The following table sets forth the Group’s free cash flow from operating activities, free cash
flow used in investing activities and free cash flow for the periods indicated.

Six-month Six-month
period ended period ended
June 30,2016 June 30, 2015

(in € millions)
EBITDA 40.3 26.3
Change in operating working capital requirement (17.6) 58
Income tax paid (4.0) (1.2)
Management fees (0.8) (1.0)
Pre-opening expenses (1.6) (r.m
Catalogs related expenses (6.8) (6.7)
IFRIC 21 costs (1.3) (0.9)
Fees linked to the IPO (11.1) -
Change in other operating items 0.4 (0.1)
Free cash flow from/(used in) operating activities(!) (2.5) 21.1
Capital expenditure (45.3) (19.2)
Of which repurchases of Luxco 2 shares and CPECs (20.6) -
Change in debts on fixed assets (0.4) 0.2
Proceeds from sale of fixed assets 1.7 04
Free cash flow used in investing activities®) (44.0) (18.5)
Free Cash Flow before financing activities (46.5) 2.6

1l Free cash flow from/(used in) operating activities is defined as EBITDA net of change in operating working capital requirement and
including other operating items with a cash effect. As a consequence, free cash flow from/(used in) operating activities equals net
cash flow from/(used in) operating activities. Free cash flow from/(used in) operating activities is not a measure of performance or
liquidity under IFRS. See “Non-IFRS Financial Measures”.

(2) Out of the capital expenditure of €45.3 million for the six-month period ended June 30, 2016, €20.6 million was attributable to the
repurchase by the Group of certain shares in Luxco 2 and convertible preferred equity instruments (CPECs) of Luxco 2, in connection
with the senior management transition agreed between Mr. Xavier Marie and Bain Capital in the summer of 2015. Excluding this
repurchase of shares and CPECs, the Group's capital expenditure amounted to €24.6 million.

3] Free cash flow used in investing activities is defined as net cash flow used in investing activities, excluding the acquisition of
subsidiaries, net of cash acquired. Free cash flow used in investing activities is not a measure of performance or liquidity under IFRS.
See “Non-IFRS Financial Measures”.
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1.2.4 ANALYSIS OF CONSOLIDATED CASH FLOWS

For the six-month period ended June 30, 2016, the Group's operating activities generated a
€2.5 million net cash outflow, mainly due to (i) a €19.1 million positive impact of loss before
income tax after adjustment for the €30.5 million cost of net debt and for a net non-cash
expense of €61.0 million (mainly corresponding to €19.7 million of High Yield early redemption
fees, a €16.7 million write-off of issuance fees related to the former High Yield Bond and RCF,
a €14.7 million expense for depreciation and amortization and a €11.3 milion negative
change in fair value of hedging derivative instruments) (ii) a €17.6 million unfavorable change
in operating working capital requirement, as described further below and (iii) a €4.0 million
cash outflow attributable to the payment of income tax.

For the six-month period ended June 30, 2015, the Group's operating activities generated a
€21.1 million net cash inflow, mainly attributable to (i) the positive impact of profit (loss) before
income tax after adjustment for the €33.8 million cost of net debt and for a net non-cash
income of €5.8 million, (i) the €5.8 million favorable change in operating working capital
requirement and (iii) the €1.2 million cash outflow related to income tax.

For the six-month period ended June 30, 2016, the change in operating working capital
requirement had a negative cash flow impact of €17.6 million, resulting from increases of
respectively €28.5, milion and €14.4 million in inventories and frade and other receivabiles,
partly offset by a €25.2 million increase in trade and other payabiles.

For the six-month period ended June 30, 2015, the change in operating working capital
requirement had a positive cash flow impact of €5.8 million, resulting from a €10.4 million
increase in trade and other payables and a €3.3 million decrease in inventories, partly offset
by a €7.8 million increase in trade and other receivables.

For the six-month period ended June 30, 2016, the Group's investing activities resulted in a net
cash outflow of €44.0 million, mainly due to capital expenditure of €45.3 million, of which €20.6
million was attributable to the aforementioned repurchase by the Group of certain shares
and CPECs in Luxco 2. Excluding this repurchase of shares and CPECs, the Group's capital
expenditure amounted to €24.6 million of which approximately 73% was related to store
development capital expenditure incurred in connection with the gross opening of 20 new
stores during the first half 2016, of which 11 were located in France and ? in the rest of
Europe.

For the six-month period ended June 30, 2015, the Group's investing activities resulted in a net
cash outflow of €18.5 million, mainly due to capital expenditure of €19.2 million, of which
approximately 69.0% was related to store development capital expenditure incurred in
connection with the gross opening of 6 new stores during the first half 2015 as well as with the
planned opening of stores in the second half 2015.

For the six-month period ended June 30, 2016, the Group recorded a €2.1 million net cash
outflow for financing activities, primarily composed of (i) the proceeds from issue of share
capital with a net cash-in of €150.6 million, (i) the proceeds from issue of the €250 million term
loan and the €35 million drawdown of new Revolving Credit Facility, (i) the €325 million
repayment of the former High yield Bond and the cancellation of the former Revolving Credit
Facility, (iv) the payment of interest for €25.0 million mainly related to the former High Yield
Bond, (v) the repayment of a €62.8 million vendor loan debt coming from the acquisition of
the Group by Bain Capitalin 2013, and (vi) the €19.7 million High Yield redemption fees.

For the six-month period ended June 30, 2015, the Group recorded a €16.0 million net cash
outflow used in financing activities. Interest paid on borrowings amounted to €15.2 million,
mainly in connection with the High Yield Bond for €14.7 million and the Existing Revolving
Credit facility for €0.3 million (including commitment fees).
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1.3 RISK FACTORS AND TRANSACTIONS BETWEEN RELATED PARTIES
1.3.1 RISKS FACTORS

A number of risks and uncertainties could have a material adverse effect on the Group's
business, financial condition, results of operations or prospects, which are presented in the
Registration Document and did not change significantly during the first half of 2016.

1.3.2 TRANSACTIONS BETWEEN RELATED PARTIES

The fransactions with related parties are disclosed in the Note 28 of the consolidated financial
statements for the year ended December 31, 2015.

There were no significant changes in transactions with related parties between December 31,
2015 and June 30, 2016, except the termination of the consulting services agreement with
Bain Capital as of May 31, 2016 that lead to a termination fee of €3 million.

1.4 SUBSEQUENT EVENTS

The Group did not identify any significant event after the reporting period that should be
mentioned in this financial report.

1.5 NON-IFRS FINANCIAL MEASURES

This report includes certain unaudited measures of the Group's performance that are not
required by or presented in accordance with IFRS, including: (i) Customer Sales; (i) EBIT and
EBITDA,; (iii) like-for-like Customer Sales growth; (iv) gross margin; (v) adjusted profit (loss); and
(vi) free cash flow. The Group presents these measures because it believes them to be
important supplemental measures of performance and cash flow that are commonly used by
securities analysts, investors and other interested parties in the evaluation of companies in the
Group's industry and that such measures can prove helpful in enhancing the visibility of
underlying frends in the Group’s operating performance. However, these measures have
limitations as analytical tools and they should not be treated as substfitute measures for those
stated under IFRS and they may not be comparable to similarly fitled measures used by other
companies.
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CONSOLIDATED INTERIM INCOME STATEMENT

Half-year Half-year Full year

Nofes 206 205 05
(In thousands of euros)
Retfail revenue 5 390,939 305,362 701,401
Other revenue 5 11,429 10,135 22,015
Revenue 402,369 315,498 723,416
Cost of sales (132,350) (101,963) (225,292)
Personnel expenses 7 (81,340 (67,677) (148,547)
External expenses 8 (156,011) (127,502) (256.269)
Depreciation, amortization and allowance for provisions (13,522) (12,321) (25,418)
Fair value - derivative financial instruments 20 (11,343) 7,026 2,743
Other income from operations 9 966 1,510 1,029
Other expense from operations 9 (3,878) (3,262) (6.193)
Current operating profit before other operating income 4891 11.310 65,469
and expenses
Other operating income and expenses 10 (10,542) (288) (619)
Operating profit (loss) - net (5.651) 11,021 64,850
Cost of net debt 11 (30,520) (33,787) (69,659)
Finance income 11 788 317 571
Finance costs 11 (37,328) (656) (1,597
Financial profit (loss) - net (67,060) (34,125) (70,686)
Share of profit (loss) of equity-accounted investees - - 80
Profit (loss) before income tax (72,710) (23,104) (5.756)
Income tax 12 18,801 483 (8,167)
PROFIT (LOSS) FOR THE PERIOD (53,911) (22,622) (13,923)
Atfributable fo:
-Owners of the Parent (53,911) (22,622) (13,923)
-Non-controlling interests - -
Earnings per share for profit (loss) for
period attribuable to the owners of the parent :
Basic and diluted earnings per share 13 (2.00) (0.97) (0.60)

20



CONSOLIDATED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

Half-year Half-year
(In thousands of euros) Notes 2016 2015 Full year 2015
PROFIT (LOSS) FOR THE PERIOD (53,911) (22,622) (13,923
Other comprehensive income
[fems that will not be reclassified to profit or loss :
- Remeasurements of post employment benefit obligations (270) 121
- Income tax on items that will not be reclassified 93 (45)
Total items that will not be reclassified to profit or loss (177) 76
ltems that will be reclassified subsequently to profit or loss :
- Cash-flow hedge 20 (486) - -
- Currency franslation differences (90) 51 187
- Income tax on items that will be reclassified 20 167
Total items that will be reclassified subsequently to profit or loss (409) 31 187
OTHER COMPREHENSIVE INCOME (LOSS) FOR THE PERIOD, NET OF TAX (58¢) 51 263
TOTAL COMPREHENSIVE INCOME (LOSS) FOR THE PERIOD (54,497) (22,571) (13,660)
Atfributable fo:
- Owners of the parent

- Non-controlling interest

(54,497)

(22,571) (13,660)

The accompanying notes are an integral part
statements.

of the consolidated

interim financial
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CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Assets Notes June 30, December 31, June 30,
2016 2015 2015

(In thousands of euros)

Goodwill 14 321,183 321,183 321,183
Other intangible assets 15 243,180 242,040 238,718
Property, plant and equipment 16 123,082 116,740 108,552
Equity-accounted investees 143 136 82
Other non-current financial assets 17 18,051 16,499 16,610
Deferred income tax assets 18 40,843 15,904 20,100
Other non-current assets 19 8,490 9,020 9,468
Non-current assets 754,972 721,523 714,712
Inventories 130,649 102,262 104,171
Trade receivables & Other current receivables 60,553 45,922 47,560
Other current financial assets 383 524 392
Current income fax assets 12,575 9,508 8,971
Derivative financial instruments 20 12,285 24,114 28,397
Cash and cash equivalents 22 37,480 76,398 31,760
Current assets 253,925 258,727 221,251
TOTAL ASSETS 1,008,896 980,250 935,964
Equity and Liabilities Notes J”;; ‘Z°' Decez"g:’se’ 31 "”2“(; 20'

(In thousands of euros)

Share capital 21 146,584 5,545 5,545
Share premium 21 135,113 49,905 49,905
Retained earnings 214,786 (24,159) (24,420)
Profit (loss) for the period (53,911) (13,923) (22,622)
Equity attributable to owners of the Company 442,572 17,368 8,408
Non-controlling inferests - - -
TOTAL EQUITY 442,572 17,368 8,408
Borrowings 22 247,207 311,784 310,409
Other financial debts 22 0 380,490 345,781
Deferred income tax liabilities 18 74,789 74,789 74,929
Post-employment benefits 23 5,223 4,655 4,108
Provisions 24 1,704 2,194 2,862
Other non-current liabilities 25 10,250 9,752 9.075
Non-current liabilities 339,172 783,664 747,164
Current portion of borrowings 22 46,806 11,448 17,621
Other financial debts 22 0 15,349 31,161
Trade payables and other current payables 179.404 151,812 130,857
Provisions 24 479 101 157
Current income tax liabilities 417 503 593
Other current liabilities 45 5 2
Current liabilities 227,152 179,218 180,391
TOTAL LIABILITIES 566,324 962,882 927,555
TOTAL EQUITY AND LIABILITIES 1,008,896 980,250 935,964

The accompanying notes are an infegral part of the consolidated interim financial

statements.
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CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

Note Ha;fozlzar Hu;fo:lgor Full year 2015
(In thousands of euros)
Profit (loss) for the period before income tax (72,710) (23,104) (5.756)
Adjustments for :
- Depreciation and amortization 14,657 10,609 24,249
- Net (gain) loss on disposals 9&10 (713) 2,207 451
- Share of profit (loss) of equity-accounted investees - - (80)
- Change in fair value - derivative financial instruments 20 11,343 (7,026) (2.743)
- Other (1) 35,965
- Cost of net debt 30,520 33,787 69,659
Change in operating working capital requirement:
- (Increase) decrease in inventories (28,464) 3,250 5227
- (Increase) decrease in frade and other receivables (14,369) (7.848) (3.247)
- Increase (decrease) in frade and other payables 25231 10,376 28,352
Income tax paid (3.969) (1.157) (4.067)
Net cash flow from/(used in) operating activities (2,511) 21,094 112,045
Acquisitions of non-current assets :
- Property, plant and equipment 16 (20,140) (14,687) (35,353)
- Intangible assets (2.777) (1.218) (5,424)
- Subsidiaries, net of cash acquired 33 - (16)
- Other non-current assets (2) (22,355) (3.251) (3,130)
Change in debts on fixed assets (462) 244 520
Proceeds from sale of non-current assets:
- Property, plant and equipment 1,735 367 16
- Other non-current assets - - -
Net cash flow from/(used in) investing activities (43,968) (18,544) (43,387)
Proceeds from issue of share capital (3) 21 150,595 - -
Proceeds from issues of borrowings (4) 22 280,519 - 139
Repayment of borrowings (4) 22 (325,696) (706) (1,391)
Interest paid 22 (25,000) (15,15¢) (30.317)
Vendor Loan 22 (62,798) - -
High Yield early redemption fees 22 (19.693) (135) -
Net cash flow from/(used in) financing activities (2,073) (15,997) (31,569)
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (48,550) (13,447) 37,089
Cash and cash equivalents at beginning of period 74,773 37,673 37,673
Exchange gains/(losses) on cash and cash equivalents 12 - 11
CASH AND CASH EQUIVALENTS AT END OF PERIOD 26,236 24,225 74,773

Half-year Half-year

(In thousands of euros) 2016 2015 Full year 2015
Cash and cash equivalents (excluding bank overdrafts) 22 37,480 31,760 76,398
Bank overdrafts 22 (11,244) (7.535) (1,625)
CASH AND CASH EQUIVALENTS 26,236 24,225 74,773

(1) Of which €19.7m related to the High Yield redemption fees reclassified in financing activities and €16.7m related to the issuance
fees of the “previous” financing not yet amortized at the date of the termination of the RCF and at the date of the repayment of
the High Yield Bond (see Note 1.3).

(2) Of which €20.6m of shares and other securities of Magnolia (BC) Luxco S.C.A. (“Luxco 2”) following the repurchases completed in
the first quarter of 2016 in connection with top management transition agreed between Mr. Xavier Marie and Bain Capital in the
summer of 2015.

(3) As part of the IPO, the Group issued new shares for €160m and the related fees amount to €9.4m, so the net cash-in is €150.6m.

(4) As part of the refinancing, the Group repaid the High Yield Bond and subscribed to a new Term Loan (see Note 22).

The accompanying notes are an integral part of the consolidated interim financial
statements.
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CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Attribuable to owners of the parent

Share Share Retained Currenf:y Non-. Total
capital premium earnings franslation Total controlling equity
(In thousands of euros) difference interest
Balance as of anuqry 1,2015 5,545 49,905 (24,534) 63 30,979 30,979
Issue of ordinary shares - - - - -
Dividends - - - - - -
Profit (loss) for the period - (22,622) (22,622) (22,622)
Other comprehensive income for the period - 51 51 - 51
Balance as of June 30, 2015 5,545 49,905 (47,158) 114 8,408 8,408
Balance as of January 1, 2014 5,545 49,905 (38,334) 250 17,368 17,368
Impact of the corporate reorganization prior to the IPO (1) 110,545 (38,158) 253,496 - 325,883 - 325,883
Merger of Luxco 1 bis with and info Luxco 3 325,883 325,883 325,883
Merger of Luxco 3 with and info MDM SA 40,550 (40,550) - -
MDM SA as new parent of the group 75,540 11,747 (87,287) - -
Cancellation of Luxco 3 share capital (5,545) (49,905) 55,450 - -
Issue of ordinary shares (net of underwriting fees) (2) 30,494 123,324 153,818 153,818
Dividends - -
Profit (loss) for the period (53.911) (53.911) (53.911)
Other comprehensive income for the period (496) (90) (584) (586)
Balance as of June 30, 2016 146,584 135,071 160,755 160 442,572 442,572

(1) Inthe context of the IPO, the following reorganization (see Note 1.1) impacted the change in stockholder's equity:
- Luxco 1 Bis was merged with and into Magnolia (BC) Midco S.a.r.l (“Luxco 3"), Luxco 3 remaining the parent entity of the

Group;

- Luxco 3 was merged with and into Maisons du Monde S.A., its direct subsidiary, Maisons du Monde S.A. becoming the new

parent entity of the Group.

(2) As part of the IPO, the Group issued new shares for €160m. The related fees amounted to a gross amount of €9.4m (€6.1m net of

deferred tax) (see Note 1.1)

The accompanying notes are an integral part of the consolidated interim financial

statements.

24



Table of Contents

NoOte 1. SIGNIfICANT EVENTS Lot etae e e e 26
Note 2. ACCOUNTING PONCIES ...uviiiieiiiieeectiee ettt e et e et e e e e tae e e e eaareeeeennns 28
NOTE 3. SEASONAIITY eeiieiee et e e e e et e e e e etae e e e eataeeeeeanes 29
NOTES ON CONSOLIDATED INTERIM INCOME STATEMENT. ..o seeeeseeneeseees 30
Note 4. Geographical segment iNformMation ........ccueeeeeiiie e 30
NOTE 5. REVENUE ...ttt ettt et et et e et esieeesane 31
NOTE 6. GrOSS MIOITIN coeeeiiiieeeitieeeeeieeeeeette e e e eteeeeeetaeeesesabaeeeeesbaeeeasssseeeeasssseesesssseeeesnnns 32
NOTE 7. PEISONNE] EXPENSES .. uvtiiiieieee ettt ee e e e e eectree e e e e e e esettarereeeeeeeeeesstaseseaaeeeesasnees 32
NOTE 8. EXTEINQAI EXPENSES ...ttt ettt eeeee e e e e e eeeesettaaeeeeeeeeeenannes 33
Note 9. Other income and expenses from Operations.......ccccveeeeeeeeeeeecvcieeeeeeeeeeeeeennns 33
Note 10. Other operating INCoOmMe ANA EXPENSES ....ceecvveeecreeeeirieeeieeeeireeereeesreeesree e 34
Note 11. FINancial iNCOME ANA EXPENSES .......coveevurieeeeieeeeeeeeitreeeeeeeeeeeeeerrereeeeeeeeeneanes 34
NOTE T2, INCOME TAX tetieiiiiieieiiieeeeeitte ettt ettt e ettt e e e s baeeesssaaeeeesnaaeeeessasaeeessnsseeeennnns 35
Note 13. EQrNINGS PEF SNAIE .....viiiieiiiee ettt ete e et e e ere e e e e aaa e e e earreeeeennns 35
NOTES ON CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION.......ccccecvrreenene. 36
NOTE 14, GOOAWIIl....eiiiiiiiie ettt et st be e s 36
Note 15. Other iNtaNGIbIE ASSETS .....uviii i 36
Note 16. Property, plant and eQUIDMENT .......oociii it 37
Note 17. Other non-current fINANCIAl ASSETS..co.viiiiiiiiiiieeee e 37
Note 18. Deferred income tax assets and lIADIITIES .......cooeerviiniiiiiniiiieceeceee 38
Note 19. OTher NON-CUIMENT QSSETS .....uiiiiiiiiieeeiee ettt 38
Note 20. Derivative fInanCial INSTTUMENTS.......oiiiiiiiieeeeeeeeeeee e 38
Note 21. Share capital and shAre PremMiumM ... e 39
Note 22. Net debt, borrowings and other financial debts ..., 39
Note 23. Post-employment DENETIS .....ccvii i 42
NOTE 24. PrOVISIONS ...ttt ettt ettt ettt ettt st sat e et e st et e sieeebeesaneeee 42
Note 25. Other non-current lIaIlITIES ......oc.ueeiiiie e 42
Note 26. FINANCIAI INSTIUMIENTS ...c.uiiiiiieeeee e 42
ADDITIONAL INFORMATION ...ttt sttt e et st sss st sse sttt sss st s ssssessessssssssssssssessssesssssssns 43
NOtTE 27. COMMITMENTS (et e e t e sae e be e 43
Note 28. Transactions with related PArti€s..........eooviie e 43
Note 29. SCope Of CONSONAATION ..oiciiiiiieeeeieee e e e eeaanes 43
Note 30. Events after the reporting Period ...........oocvveeciiicciieeeeee e 44

Note 31. Compensation and benefits granted to the key management personnel 44

25



Maisons du Monde S.A. is a limited liability company with a Board of Directors, governed by
the laws of France. The address of its registered office is at Le Portereau — 44120, Vertou.
Maisons du Monde’s shares are listed on Euronext Paris.

These IFRS consolidated interim financial statements comprise Maisons du Monde S.A. and its
subsidiaries and joint-ventures (hereafter referred collectively as “the Group” and individually
as a “subsidiary” or “joint-venture”).

The Group is a fast-growing multichannel retailer of stylish, affordable homeware to a wide
customer base in European markets both through its network of stores and its online platform.
The product range consists of homeware products, covering a broad range of styles and
categories. The product categories include small decorative products, such as household
textiles, tableware and kitchenware, mirrors and picture frames, as well as large decorative
products and furniture, such as large mirrors and lamps, tables, chairs, armchairs and sofas,
cupboards, bookshelves and outdoor furniture.

The condensed interim consolidated financial statements are presented in thousands of euro
and have been authorized for issue by the Board of Directors held on July 29, 2016.

Note 1. SIGNIFICANT EVENTS

1.1. Initial Public Offering (“IPO")

Since the end of May, 2016, Maisons du Monde S.A. is listed on the regulated market of
Euronext Paris. The listing of the shares is intended to enable the Group to reduce its
indebtedness and increase its financial flexibility in order to support its development and
growth strategy.

In connection with the Initial Public Offering through the admission on Euronext Paris stock
exchange to trading and listing of the shares of Maisons du Monde S.A. (formerly Magnolia
(BC) SAS), the shareholders of the Group Maisons du Monde decided to proceed a
corporate reorganisation of the group of companies to which the Group Maisons du Monde
belongs. The main drivers of this reorganisation were (i) to streamline the holding structure of
the Group, (ii) to simplify shareholding at the date of settlement, and by doing so, {iii) to
facilitate the IPO.

In this context, the following operations, successively in the chronological order stated below,
happened and became effective as from the date of settlement:

- Intermediary holding companies of Magnolia (BC) Midco S.a.rl. (“Luxco 3") were
merged with and into Magnolia (BC) Holdco 1 Bis S.C.A. (“Luxco 1 Bis”), Luxco 1 Bis
becoming the parent entity of Luxco 3;

- Luxco 1 Bis was merged with and into Luxco 3, Luxco 3 remaining the parent entity of
the Group;

- Magnolia (BC) S.A. (“Luxco 4") was merged with and into Luxco 3, Luxco 3 remaining
the parent entity of the Group;

- Luxco 3 was merged with and info Maisons du Monde S.A., its direct subsidiary,
Maisons du Monde S.A. becoming the new parent entity of the Group.

This reorganisation had the following significant impacts on the financial statements:

- The Preferred Equity Instrument (PECs) issued by Luxco 3 fo its former parent company
has been cancelled (see Note 22);

26



One of the liabilities of the absorbed companies transferred to the Group was a debft
of €62.8m related to a vendor loan resulting from the acquisition of the Group by Bain
Capital in 2013. This liability was fully repaid during the period (see Note 22);

Maisons du Monde S.A. ultimately proceeded a share capital increase in
consideration for the transfer by operation of laws of all assets and liabilities of the
absorbed companies.

1.2. Refinancing

In connection with the Initial Public Offering, the Group has decided to refinance and repay
certain of its outstanding indebtedness in order to improve the Group's leverage ratio and
reduce ifs interest expense (see Note 22). This refinancing had the following significant
impacts on the financial statements:

the €325m High Yield Bond issued by Luxco 4 including accrued interests has been
repaid in full (see Note 22);

Maisons du Monde S.A. had to pay a €19.7m premium to Bondholders due to early
redemption (see Note 11);

Issuance fees related to previous financing structure (High Yield Bond and Revolving
Credit Facility) have been booked through P&L for €16.7m (see Note 11);

Maisons du Monde S.A. entered into a new senior credit facility including a term loan
of €250m and a new revolving credit facility (see Note 22).

1.3. Fees related to the Initial Public Offering and to the refinancing

The fees linked to the Initial Public Offering (see Notfe 1.1) and the refinancing (see Note 1.2)
of the Group amounts to €61.3m, broken down as follows as of June 30, 2016:

P&L IMPACT BALANCE SHEET IMPACT

th ti
Other operation Costofnet  Finance costs

Total fees income and debt (2) 2 Total P&L Equity (3) Borrowings
expense (1)
(In thousands of euros)
IPO related fees (20,498) (11,092) (11,092) (9.406)
Issuance fees amortized over the Term Loan and
RCF duration ("new" financing) (4.481) (¢8) (68) (4.413)
High Yield early redemption fees (19.693) (19.693) (19.693)
Issuar\ce fges :1(?1 yet lamomzed at the date of the (16,659) (16,659) (16,659)
IPO ("previous" financing)
Total fees (61,331) (11,092) (68) (36,352) (47,512) (9.406) (4.413)

(1) See Note 10
(2) SeeNote Il
(3) Gross amount of €.9,4m - presented net of €.3,2m deferred tax in the consolidated statement of changes in equity

1.4. Changes of the scope consolidation

As stated in the Note 1.1, the IPO preliminary reorganization steps involved the merger of
infermediary holding companies, listed on the table below, which were ultimately controlled
by the same party, Bain Capital. Analysed as a common conftrol fransaction, the transferred
assets and liabilities of these companies have been recorded at book value.
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Country of Consolidation

Subsidiary Activity incorporation from

Magnolia (BC) Holdco 1 Bis S.C.A ("Luxco 1 Bis")
Magnolia (BC) Luxco S.C.A ("Luxco 2")

Cadr'Academy 5 CHo(r)rlw(i;g%y Luxemburg May 31th, 2016
Cadr'Academy 4
Cadr'Academy 3

Those entities were acquired and merged during the period.

Note 2. ACCOUNTING POLICIES

2.1. Basis of preparation

The condensed consolidated financial statements for the six-month period ended June 30,
2016 have been prepared in accordance with IAS 34 — Interim Financial Reporting. The
accompanying notes therefore relate to significant events and transactions of the period,
and should be read in conjunction with the consolidated financial statements for the year
ended December 31, 2015.

The accounting policies used in the preparation of the consolidated financial statements as
of June 30, 2016 comply with international financial reporting standards (IFRS) as endorsed by
the European Union. The accounting policies applied as of June 30, 2016 are idenfical to
those described in the notes to the published consolidated financial statements as of
December 31, 2015.

As a consequence of the IPO process, Maisons du Monde S.A. is now a listed company
presenting condensed consolidated interim financial statements. Comparatives figures are
Magnolia (BC) Midco S.a.r.l. financial statements for the year ended December 31, 2015 and
for the period ended June 30, 2015. Magnolia (BC) Midco S.a.r.l. financial statements as at
December 31, 2015 were included in the registration document for IPO process.

Since January 1st, 2016, the Group applies hedging accounting according to IAS 39 (see Note
20).

Financial data is presented in thousands of euros. It is rounded fo the nearest thousand, unless
otherwise indicated. In certain cases, rounding may cause non-material discrepancies in the
lines and columns showing totals.

2.2. New standards, amendments and interpretations

a) New standards, amendments to existing standards and interpretations whose
application was mandatory for the period ended June 30, 2016
Adopted by the European Union:

- Amendments to IAS 27 - Equity Method in Separate Financial Statements

- Amendments to IAS 1 - Disclosure Initiative

- Annual Improvements to IFRSs 2012-2014 Cycle

- Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of
Depreciation and Amortisatfion

- Amendments to IFRS 11: Accounting for Acquisitions of Interests in Joint Operations

b) New standards, amendments to existing standards and interpretations applicable in
future years and not early adopted by the Group
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Nof yet adopted by the European Union:

- IFRS 9 - Financial instruments

- IFRS 15 - Revenue from contracts with customers

- IFRS 16 - Leases

- Amendment to IAS 12 - Recognition of deferred tax assets for unrealised losses

- Clarification to IFRS 15 - Revenue from contracts with customers
The Group is assessing the potential impact on its consolidated financial statements resulting
from the application of these standards mentioned above.

2.3. Critical estimates and judgements

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the
process of applying the Group's accounting policies.

Estimates are made based on a going concern assumption and on information available at
the date of their preparation. Estimates and judgements are continuously evaluated and are
based on historical experience and other factors, including expectations about future events
that may have a financial impact on the entity and are believed to be reasonable under the
circumstances. When the Group makes estimates and assumptions concerning the future,
the resulting accounting estimates will, by definition, seldom equal the related actual results.

The areas involving a higher degree of judgment or complexity, or areas where assumptions
and estimates are significant to the consolidated financial statements are valuation of
intangible assets (goodwill and trademarks), deferred income tax, financial instruments and
classification of financial instruments.

As explained in Note 7.9 in the 2015 annual report, goodwill is not amortized but tested for
impairment annually or more frequently if events or changes in circumstances indicate that it
might be impaired.

Note 3. SEASONALITY

The decoration and furniture market in which the Group operates is subject to seasonal
fluctuations. The Group's results for any quarter may not necessarily be indicative of the
results that may be achieved for the full financial year.

The Group's quarterly results have fluctuated in the past and may fluctuate significantly in the
future, depending upon a variety of factors, including, among other things, the Group's
product offerings, store openings, store closings, level of home remodelings or relocations,
shifts in the timing of holidays, fiming of catalog releases, timing of delivery of orders,
competitive factors and general economic conditions.

In addition, the Group has historically generated, and expects to continue to generate,
higher results of operatfions and EBITDA in the fourth quarter of its financial year,
corresponding to the winter selling season. However, the Group's fixed costs, including
personnel costs, leases, general and administrative expenses, are more evenly distributed
over the course of the year.
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NOTES ON CONSOLIDATED INTERIM INCOME STATEMENT

Note 4. GEOGRAPHICAL SEGMENT INFORMATION

The customer sales, EBITDA and Goodwill, other infangible assets and property, plant and
equipment are broken down by geographical segment. The Group's activities are divided
into two geographical segments as follows:

- France;
- International.

In addition, the corporate segment includes holdings operating activities, including assets
that can't be allocated to segments and CICE. Corporate segment does not include any
revenue and consists mainly of corporate expenses related to finance, legal, human
resources, IT department as well as expenses related to design, procurement, customer
relationship management (CRM) and merchandising department.

The Group defines its annual EBITDA as its current operating profit before other operating
income and expenses excluding:

i) depreciation, amortization and allowance for provisions and,

i) the change in fair value of its derivative instruments, which are both non-cash items, as
well as,

i) the management fees paid to the conftrolling shareholders to cover for management
and administrative expenses and,

iv) store pre-opening expenses which relate to expenses incurred prior to the opening of
new stores.

Half-yearly EBITDA uses the same definition as annual EBITDA except that it includes (i) a pro
rata amount of the annual catalog related expenses that were borne in the first-half 2015
and 2016 and (i) a pro rata amount of the annual impact of IFRIC 21 on costs related to
some government levies that were accounted for in full in the first-half of 2015 and 2016.

EBITDA by geographical segment includes:

- Allocations of certain marketing expenses related to stores as well as online operating
and marketing expenses. Such expenses are allocated by segment based on
customer sales or online revenue per country;

- Allocation of EBITDA of the logistical entities to the segments based on their respective
conftribution fo margin.

Revenue and EBITDA related to B to B activity has been fully allocated to segment — France.
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H“,_',fa'z"’ H“g&:’:‘” Full year 2015
(In thousands of euros)
Customer sales 389,596 304,273 699,398
Sales to franchise and promotional sales 1,343 1,090 2,003
Retail Revenue 390,939 305,362 701,401
Customer sales
France 249,983 199,364 460,154
International 139,613 104,909 239,244
Current operating profit before other operating income
and expense 4,891 11,310 65,469
Depreciation, amortization and allowance for provisions 13,522 12,321 25,418
Change in fair value - Derivative financial instruments 11,343 (7.026) (2,743)
Management fees 789 950 2,933
Expenses prior to openings 1,606 1,114 3,439
Catalogs related expenses 6,815 6,735 -
IFRIC 21 costs 1,332 856 -
EBITDA 40,297 26,260 94,516
France 45,830 32,123 99,998
International 20,789 16,260 42,648
Corporate (26,322) (22,122) (48,130)
Goodwﬂ!, other intangible assets and property, plant 687 445 668,453 679,963
and equipment
France 330,388 321,085 328,952
International 143,949 132,287 137,115
Corporate 213,108 215,081 213,897
Note 5. REVENUE
Revenue is broken down as follows:

Ho;f(—):lzqr Hc;f(;:l:qr Full year 2015
(In thousands of euros)
Customer sales 389,596 304,273 699,398
Sales to franchise and promotional sales 1,343 1,090 2,003
Retail Revenue 390,939 305,362 701,401
Transportation fo customers 8,053 6,169 13,197
Supply Chain services 1,071 1,498 2,770
Other services 425 800 1,573
Eco-confribution 968 680 1,392
Capitalized production 715 704 1,340
Sundry revenue 197 284 1,743
Other Revenue 11,429 10,135 22,015
Total revenue 402,369 315,498 723,416

31



Customer sales are broken down by channel and product category as follows:

Half-year Half-year
(In thousands of euros) 2016 2015 Full year 2015
Stores 312,458 249,056 578,774
Web 77.138 55,216 120,624
Customer sales 389,596 304,273 699,398

Half-year Half-year
(In thousands of euros) 2016 2015 Full year 2015
Decoration 202,269 157,925 394,463
Furniture 187,327 146,348 304,935
Customer sales 389,596 304,273 699,398
Note 6. GROSS MARGIN

Half-year Half-year
(In thousands of euros) 2016 2015 Full year 2015
Customer sales 389,596 304,273 699,398
Cost of sales (132,350) (101,963) (225,292)
Gross margin 257,247 202,310 474,106
Gross margin (%) 66.0% 66.5% 67.8%
Note 7. PERSONNEL EXPENSES
Personnel expenses are broken down as follows:

Half-year Half-year
(In thousands of euros) 2016 2015 Full year 2015
Wages and salaries (59.634) (50,583) (107,241)
Social security costs (18,593) (16,133) (35,310)
Employee profit-sharing (2,608) (961) (4.892)
Post-employment expenses - Defined benefit plans (506) - (1,104)
Total personnel expenses (81,340) (67,677) (148,547)

The average number of full-time employees (FTE) is 4 470 for the first-half 2016 (excluding
Mekong Furniture) and 4 027 for the first-half year 2015.
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Note 8. EXTERNAL EXPENSES

External expenses are broken down as follows:

Ha;f6¥§ar Ha;f(—g:ar Full year 2015
(In thousands of euros)
Energy (8,033) (6.729) (14,093)
Eco-contribution (975) (680) (1,392)
Leases and related expenses (47,083) (41,735) (85,460)
Rental (3,072) (2.369) (5,304)
Repairs and maintenance (5,217) (4,825) (10,265)
Insurance (835) (711) (1,469)
Temporary staff (7.392) (3.549) (10,777)
Advertising & marketing (22,689) (18,262) (24,078)
Fees (5,386) (4,595) (12,159)
Transportation (39.171) (30,100) (65,356)
Post & Telecom (2,0095) (2,514) (4,442)
Travel & meeting expenses (3,704) (3,067) (5,887)
Bank services (2,523) (1,200) (4,382)
Taxes other than on income (6,722) (6,071) (10,274)
Other external expenses (505) (397) (932)
Total external expenses (156,011) (127,502) (256,269)

Note 9. OTHER INCOME AND EXPENSES FROM OPERATIONS

Other income and expenses from operations are broken down as follows:

Ha;f(—):léear Ha;fal:ar Full year 2015
(In thousands of euros)
Pre-opening expenses (1,606) (1.114) (3.439)
Gains and losses on disposals (1) 128 (249) (450)
Commercial disputes & losses (1,191) (215) (801)
Leases & related expenses (1) (35) (82) (351)
Other income and expenses from operations (209) (23) (123)
Total other operating income/ expenses from (2,.912) (1,752) (5.164)

operations - net

(1)  Relate to stores relocated in the same area.
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Note 10. OTHER OPERATING INCOME AND EXPENSES

Other operating income and expenses are broken down as follows:

Ha;falbear Hc;falgclr Full year 2015
(In thousands of euros)
Gains and losses on disposals (1) 585 (1,106) -
Provision for closure of store (1) (35) 1,140 387
Restructuring costs - (1,006)
Other operating income & expense - (322) -
Fees linked to the IPO (see Notfe 1.3) (11,092)
Total other operating income/ (expenses) - net (10,542) (288) (619)

(1)  Relate to stores not replaced by another MDM store in the same area (no relocation).

Note 11. FINANCIAL INCOME AND EXPENSES

Finance income and expenses are broken down as follows:

Half-year Half-year
(In thousands of euros) 2016 2015 Full year 2015
Interest on bond loans (13,273) (15,711) (31,743)
Interests on loans, including RCF (820) (895) (1,900)
Interests on PECS (15,800) (17,212) (36,110)
Cost of net debt "former" financing (29,893) (33,818) (69,753)
Interest on Term loan (519) - -
Interests on loans, including RCF (113) - -
Cost of net debt "new" financing (632) - -
Revenue from cash and cash equivalents 31 55 127
Interest on bank overdrafts (26) (24) (33)
Cost of net debt (30,520) (33,787) (69.659)
Finance lease (28) (52) (23)
Exchange gains and losses 201 288 373
Commission costs (753) (574) (1.317)
Other finance income & costs (1) (35,966) - 10
Total financial profit (loss) - net (67,060) (34,125) (70,686)

(1) Of which:
€19.7m related to the high yield early redemption fees (see Note 1.3).

€16.7m of issuance fees not yet amortized at the date of the termination of the RCF and at the date of the repayment of

the High Yield Bond (see Note 1.3).
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Note 12. INCOME TAX

Income tax is broken down as follows:

Half-year Half-year
(In thousands of euros) 2016 2015 Full year 2015
Current income tax (2,654) (2,285) (6,922)
Deferred tax 21,455 2,768 (1.245)
Total income tax 18,801 483 (8.167)
Note 13. EARNINGS PER SHARE
13.1. Basic earnings per share
Half-year Half-year
(In thousands of euros, unless otherwise stated) 2016 2015 Full year 2015
Profit (loss) for the period attributable to owners of the parent (53.911) (22,622) (13.,923)
Weighted average number of ordinary shares (in thousands) 26,949 23.315 23.315
€] g
Total basic earnings per share (2.00) (0.97) (0.60)

In compliance with “IAS 33- Earnings per share”, the weighted average number of ordinary
shares in the first half of 2016 (and for all presently shown periods) has been adjusted to take
info account events that impacted the number of outstanding shares without having a
corresponding impact on the entity’s resources.

As a consequence of the corporate reorganization, Maisons du Monde S.A. became the new
parent entity of the Group instead of Luxco 3 as of May 31, 2016. As part of this corporate
reorganization and before the IPO, the initial number of ordinary shares of Maisons du monde
S.A. as of January 1st, 2016 (139,889,001) has increased by 3 shares in order to proceed a
reverse stock split that led to a decrease in the number of ordinary shares from 139,889,001 to
23,314,834.

For comparison purposes, this new number of ordinary shares (23,314,834) has been used for
the calculation of the weighted average number of outstanding ordinary shares for
presented past periods and has been considered as the number of shares as of January 1sf,
2016.

In addition the share capital increases due to the merger with Luxco 3 and the IPO have
been taken into account for the calculation of the weighted average number of outstanding
ordinary shares for the six-month period ended June 30, 2016 and led to a number of ordinary
shares of 45,241,894 as of June 30, 2016.

13.2. Diluted earnings per share

As a result of the corporate reorganization as well as the share capital increase, the share
capital of the Group as of June 30, 2016 is composed of ordinary shares of Maisons du Monde
S.A.

As Maisons du Monde S.A. did not issue any dilutive instruments, diluted earnings per share
equal fo basic earnings per share for the periods presented.
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NOTES ON CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Note 14. GoobpwiLL

(in thousands of euros)

France

International

Total

Balance as of January 1, 2015

240,949

80,234

321,183

Acquisitions

Disposals

Impairment

Currency franslation differences

Balance as of June 30, 2015

240,949

321,183

Balance as of January 1, 2016

240,949

321,183

Acquisitions

Disposals

Impairment

Currency translation differences

Balance as of June 30, 2016

240,949

321,183

The impairment test as at December 31, 2015 supported the Group's opinion that goodwill
was not impaired. As at June 30, 2016 the Group considers that the assumptions used to
assess the recoverable value of the goodwill as at December 31, 2015 are not substantially

modified.

No impairment loss was recorded for 2015 and 2016.

Note 15. OTHER INTANGIBLE ASSETS

Internally
Brand, .
Commercial generated
Trademarks , . Other Total
. leasehold rights software
licenses, patents
development costs
(in thousands of euros)
Gross value 215,013 32,427 2,506 1,201 251,147
Accumulated amortization and impairment (6,744) (3,678) (1,522) (486) (12,430)
Carrying amount as of June 30, 2015 208,269 28,749 984 715 238,717
Gross value 216,721 35,720 4,114 1,204 257,758
Accumulated amortization and impairment (8.147) (3,620) (2,232) (579) (14,578)
Carrying amount as of June 30, 2014 208,574 32,099 1,882 625 243,180

As at 30 June 2016, the Group considers that the assumptions used to assess the recoverable
value of the infangible assets (especially Brand) as at December 31, 2015 are not substantially
modified and it doesn’t exist any indication of impairment.
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Note 16. PROPERTY, PLANT AND EQUIPMENT

Technical
Constructions instullqﬁons, industrial ~ Other propc.erty, plant  Fixed assets .under Total
equipement and and equipment construction

(in thousands of euros) machinery

Carrying amount as of January 1, 2015 70,797 7,089 24,492 2,528 104,906
Acquisitions 5821 998 4,022 3,951 14,792
Disposals (418) (22) (41) - (481)
Amortization charge (6,595) (1,237) (3,526) - (11,358)
Impairment (charge) / release 408 - - - 408
Others 1,681 (231) 223 (1,606) 67
Currency translation differences 81 75 45 15 216
Carrying amount as of June 30, 2015 71,775 6,672 25,215 4,891 108,552
Carrying amount as of January 1, 2016 78,936 7,076 27,795 2,932 116,740
Acquisitions 10,589 1,738 5,803 2011 20,141
Disposals (351) (125) (202) (10) (688)
Amortization charge (7.852) (1,271) (4113) - (13,236
Impairment (charge) / release 227 - - - 227
Others 1,461 - 9 (1,470) -
Currency translation differences (32) (56) (11) (2) (101)
Carrying amount as of June 30, 2016 82,978 7,362 29,281 3,461 123,082

Technical installations, industrial equipment and machinery mainly and also other property,
plant and equipment include the following amounts where the Group is a lessee under a
finance lease:

June 30, December 31, June 30,
(in thousands of euros) 2016 2015 2015
Cost-capitalized finance lease 6,856 7,036 7,142
Accumulated depreciation (5.596) (5.102) (4,518)
Net book amount 1,260 1,934 2,623
Note 17. OTHER NON-CURRENT FINANCIAL ASSETS

June 30, December 31, June 30,

(In thousands of euros) 2016 2015 2015
Equity securities (1) 2,384 2,295 2,280
Loans 2 2 2
Other financial assets (2) 12,415 12,308 11,552
Advances and payments on property, plant and equipment 3.250 1,893 2,776
Total Other non-current financial assets 18,051 16,499 16,610

(1) Equity securities mainly correspond to shares in Economic Interest Groups (Groupements d’Intérét Economique) acquired at
opening of retail stores for €2.3m.

(2) Other financial assets relate mainly to securities deposits and guarantees paid or granted to the lessor of the retail store for
€12.4m.
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Note 18. DEFERRED INCOME TAX ASSETS AND LIABILITIES

The analysis of deferred income tax assets and deferred income tax liabilities is as follows:

June 30, December 31, June 30,
(In thousands of euros) 2016 2015 2015
Deferred income tax assets 40,843 15,904 20,101
Deferred income tax liabilities (74.789) (74.789) (74.929)
Total Deferred income tax assets / (liabilities) - net (33,945) (58,884) (54,828)

The deferred income tax assets and liabilities are offset when they are in the same tax
jurisdiction.

Deferred income tax assets are recognized for tax loss carry-forwards to the extent that the
realization of the related tax benefit through future taxable profits is probable. The Group
recognized a deferred income tax asset on losses available for carry forward.

Note 19. OTHER NON-CURRENT ASSETS

The "Other non-current assets” correspond to the commercial leasehold rights, referred to as
“Pas de porte”, which are recognized as rental expense on a straight-line basis over the
estimated term of the lease (see Note 7.9 c) “Commercial leasehold rights (“Droits au bail”
and “Pas de porte”)” of the consolidated financial statements for the year ended December
31, 2015). The current part of the "Pas de porte” is registered in the "Trade receivables &
Others current receivables”.

Note 20. DERIVATIVE FINANCIAL INSTRUMENTS

The fair value of derivative financial instruments is broken down as follows:

June 30, 2016 December 31, 2015 June 30, 2015
(In thousands of euros) Assets Liabilities Assets Liabilities Assets Liabilities
Forward foreign exchange contracts 12,285 - 23,840 - 30,908
Accumulated Boost Forward Contracts - - 274 - (2.511)
Total Derivative financial instruments 12,285 - 24114 - 28,397

All confracts are intended to cover the purchase of goods and freight in US Dollars. These
derivative financial instruments had a total nominal value of $442.6 million as of June 30, 2016,
$392.1 million as of December 31, 2015 and $401.9 million as of June 30, 2015.

For the periods ended December 31, 2013, 2014 and 2015, the Group did not apply hedge
accounting. As a consequence, changes in fair value were directly recognised in profit or loss
within “Change in fair value - derivative financial instruments” included in the current
operating profit before other operating income and expenses.

Since January 1st 2016, the group applies hedge accounting. Change in fair value
aftributable to the effective portion is directly recognized in equity in the consolidated
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statement of other comprehensive income. Change in fair value attributable to the
ineffective portion is recognized in the income statement within “Current operating profit
before other operating income and expenses”.

The amount recognized directly in equity at the end of June 2016 is €(0.5)m. The amount
recognized in the profit or loss for €(11.3)m corresponds to the derivatives instruments existing
at the end of December 2015 and reversed during the first-half of 2016 as well as the time
value for the change in fair value of hedging instruments.

Note 21. SHARE CAPITAL AND SHARE PREMIUM

As a consequence of the corporate reorganization described in Note 1.1, the new parent
company is Maisons du Monde S.A.

The share capital as of June 30, 2016 is composed of 45,241,894 ordinary shares of Maisons du
Monde S.A. Based on a par value of €3.24 per share, Maisons du Monde SA's share capital
amounted to €146,583,736.56 as at June 30, 2016.

Note 22. NET DEBT, BORROWINGS AND OTHER FINANCIAL DEBTS
22.1. Net debt
In connection with the IPO, the Group has refinanced and repaid certain of its outstanding

indebtedness. The refinancing is designed in particular to improve the Group's leverage ratio
and reduce its interest expense.

Cash impact Without cash impact

December Increase  Decrease ssuanc Interest Change Other une 30,
(In thousands of euros) 31,2015 e fees effect 2016
PECs (see a) 395,839 15,800 (411,639)
High yield bond (see b) 321,683 (349.294) 15,423 12,188
Revolving Credit Facility (see ¢) (2,461) (655) 2,591 525
"Former" financing 715,061 - (349.949) 18,014 28,513 - (411,639)
Term loan (see d) - 246,553 (47) 51 468 1 247,026
Revolving Credit Facility (see d) - 33,966 (9) 17 91 (13) 34,056
'New" financing - 280,519 (52) 68 359 - (12) 281,082
Finance Lease Debt 1,995 (695) 1,300
Vendor Loan (62,798) 62,798 -
Deposits 390 (3) 387
Banks overdraffs 1,625 9,619 11,244
Cash and cash equivalents (76,398) 38918 (37,480)
Total Net Debt 642,673 290138  (374,579) 18,082 29,072 - (348,853) 256,533

All the borrowings and other financial debts are denominated in euros as at June 30, 2016, as
at December 31, 2015 and as at June 30, 2015.
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a) PECS

In August 2013, Luxco 3 issued Preferred Equity Certificates (the “PECs”) to Magnolia (BC)
S.C.A. for a total amount of €314.2m. The PECs 1 bore interest at a rate of 10.0381% per
annum. Infterest not paid was capitalized.

Due fo the corporate reorganization and in particular the merger with intermediary holding
companies (See Note 1.1), the amount of PECs as at May 31, 2016 has been cancelled.

b) High vield bond

On July 31, 2013, the Group issued Senior Secured Notes for an amount of €325m (the
“Notes”). The Notes bore interest at a rate of 9%. Issuance costs amounted to €21m. The
effective interest rate was therefore 10.58% per annum. The Notes was listed on the Irish Stock
Exchange.

The Notes has been fully repaid in connection with the refinancing of the Group, included an
early redemption premium for €19.7m (see Note 1.2). The issuance costs as at the repayment
date, which were amortized over the duration of the bond according to the effective interest
rate method, have been recognized in the financial result of the period (see Notfe 15).

c) Revolving credit facility

On September 6, 2013, the Group entered intfo a Revolving Credit Facility with Natixis for a
tfotal amount of €60m (the “RCF"). The RCF bore interest at a rate of Euribor 1, 3 or 6 months +
4% margin. Issuance costs amounted to €4.3m.

The RCF has been terminated in connection with the refinancing of the Group (see Note 1.2).
The issuance costs as at the cancelation date, which were amortized on a straight line basis
over the drawdown period of the RCF, have been recognized in the financial result of the
period (see Note 11).

d) Senior Credit Facilities (“Term loan” and “RCF")

On April 18%, 2016, the Group entered info a Senior Credit Facility with a syndicate of
international banks. The Senior Credit Facilities comprises a €250m Term loan and a €75m
Revolving Credit Facility (of which €35m drawn as at June 30, 2016) and is repayable on May
31st, 2021. Issuance costs amounted to €4.5m.

The interest rate applicable is the Euribor 1, 3 or 6 months plus a certain margin which is
initially set at 2.25% for the first twelve months and following that is set in accordance with a
margin ratchet linked to the Net Leverage Ratio for the relevant period (under which the
margin may increase to a maximum of 2.50%). The applicable Euribor period depends on the
interest rate period applicable to the relevant drawdown.

The Senior Credit Facilities agreement includes a financial covenant requiring the Leverage
Ratio of any Relevant Period specified below shall not exceed the ratio set out below:
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Relevant Period

Leverage Ratio

Expiring 30 June 2017 4.50:1
Expiring 31 December 2017 4.25:1
Expiring 30 June 2018 4.00:1
Expiring 31 December 2018 3.75:1
Expiring 31 December 2019 3.75:1
Expiring 31 December 2020 3.75:1

The Leverage Ratio is the ratfio of Total Net Debt on the last day of that Relevant Period to
Consolidated Pro Forma EBITDA in respect of that Relevant Period.

22.2. Maturity of borrowings and other financial debts
As of June 30, 2016, the maturity ranges of borrowings and other financial debts are as

follows:

Maturity as of June 30, 2016

Less than 1 From1to5 More than 5

Total
(In thousands of euros) year years years
Term loan (see d) (235) 247,261 - 247,026
Revolving Credit Facility (see d) 34,867 (811) - 34,056
Finance leases 930 370 - 1,300
Deposits - - 387 387
Bank overdraft 11,244 - - 11,244
Total borronwings and other financial debts 46,806 246,820 387 294,013

22 3. Fixed rate vs. variable rate
June 30, December 31, June 30,

(In thousands of euros) 2016 2015 2015
Floating rate 285,513 130 102
Fixed rate 8,500 718,941 704,870
Total borronwings and other financial debts 294,013 719,071 704,972

Since refinancing of the Group, floating rate only relates to principal and interests on term

loan and RCF whereas it related only to principal and interests on RCF before refinancing.

41



Note 23. POST-EMPLOYMENT BENEFITS

The employment benefits provision relates to defined benefit pension plans.

June 30, December June 30,
(In thousands of euros) 2016 31, 2015 2015
France 1,892 1,622 1,520
Italy 3,331 3,033 2,588
Defined benefit obligation 5223 4455 4108
Note 24. PROVISIONS
- - Provision for rent of
Provisions for Provisions for . -
s X closed retail stores &  Tax Provisions Total
commercial disputes  labor disputes N
(In thousands of euros) commercial leases
Balance as of January 1st, 2015 908 1,049 342 625 2,923
Additionnal provisions 551 310 38 - 899
Unused amounts reversed - - - - -
Amounts used during the year (100) (300) (165) (103) (668)
Exchange differences - - - - -
Reclassification - - - (133) (133)
Balance as of June 30, 2015 1,359 1,057 215 390 3,019
Of which non-current 1,284 987 204 389 2,862
Of which current 75 71 11 157
Balance as of January 1st, 2016 808 942 105 440 2,295
Additionnal provisions 50 277 235 - 562
Unused amounts reversed (82) (102) - (158) (342)
Amounts used during the year (85) (114) (67) (67) (333)
Exchange differences - - - - -
Reclassification - - - - -
Balance as of June 30, 2014 690 1,003 273 217 2,183

Of which non-current
Of which current

507
183

Note 25. OTHER NON-CURRENT LIABILITIES

1,003

72
201

122
95

1,704
479

The "Other non-current liabilities” correspond to the step/ free rent negotiated at the initiation
of a lease contract, which are recognized on a straight-line basis over the lease term. The
current part of the step/ free rent is registered in the "“Trade payables and other current

payables”.

Note 24. FINANCIAL INSTRUMENTS

As at June 30, 2016, the financial assets and liabilities net carrying value are equal to the fair
value, except for Term loan and RCF that are booked at amortized cost.

The derivative financial instruments (see Note 20) are carried at fair value using a valuation
method that relies on inputs based on observable market data.
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ADDITIONAL INFORMATION

Note 27. COMMITMENTS

The off-balance sheet commitments are disclosed in the Note 37 of the consolidated
financial statements for the year ended December 31, 2015.

The significant changes in commitments between December 31, 2015 and June 30, 2016 are
due to the refinancing of the Group and are as follows:

- The guarantee related to the High Yield Bond and the previous RCF (see Note 37.1 of
the consolidated financial statements for the year ended December 31, 2015) have
been cancelled

- The shares of Maisons du Monde S.A., Maisons du Monde France, Maisons du Monde
Italy, Maisons du Monde Belgium and Maisons du Monde Spain are pledged to
guarantee the new term loan of €250m as well as the new revolving credit facility of
€75m.

Note 28. TRANSACTIONS WITH RELATED PARTIES

The transactions with related parties are disclosed in the Note 38 of the consolidated financial
statements for the year ended December 31, 2015.

There were no significant changes in transactions with related parties between December 31,
2015 and June 30, 2016, except the termination of the consulting services agreement with
Bain Capital as of May 31, 2016 that lead to a termination fee of €3m which is an IPO related
fee recorded in other operating income and expenses (see Note 1.3).

Note 29. SCOPE OF CONSOLIDATION
The table set out below provides a list of the Group's subsidiaries and shows the ownership

interest of Maisons du Monde S.A in each entity as of June 30, 2016 and of Luxco 3 in each
entity as of December 31, 2015 (see Note 1.1)
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L L Country of Consolidation As of June 30, 2016 As of December 31, 2015
Subsidiary Activity incorporation method % control % interest % control % interest

Maisons du Monde S.A. (formerly Holding Company - "New" parent France Full 100% 100% 100% 100%

Magnolia (BC) S.A.S.) entity

Magnolia (BC) Midco S.aurl. (Luxco 3) (2)  Holding Company - ex parent entity Luxemburg n/a n/a n/a 100% 100%

Magnolia (BC) S.A. (Luxco 4) (1) Holding Company Luxemburg n/a n/a n/a 100% 100%

Abaco Holding Company France Full 100% 100% 100% 100%

Maisons du Monde Retail stores selling home furnishings France Full 100% 100% 100% 100%
and decorations in France / Main
buyer

Maisons du Monde Belgium Retail stores selling home furnishings Belgium Full 100% 100% 100% 100%
and decorations in Belgium

Maisons du Monde Spain Retail stores selling home furnishings Spain Full 100% 100% 100% 100%
and decorations in Spain

Maisons du Monde Italy Retail stores selling home fumnishings Italy Full 100% 100% 100% 100%
and decorations in Italy

Maisons du Monde luxemburg Retail stores selling home furnishings Luxemburg Full 100% 100% 100% 100%
and decorations in Luxemburg

Maisons du Monde germany Retail stores seling home furnishings Germany Full 100% 100% 100% 100%
and decorations in Germany

Maisons du Monde Switzerland Retail stores selling home fumnishings Switzerland Full 100% 100% 100% 100%
and decorations in Switzerland

Distimag Logistical management of warehouses  France Full 100% 100% 100% 100%
and retail stores

Distri-traction Container fransport between harbor ~ France Full 100% 100% 100% 100%
and warehouses

Distri-Meubles Customer transport of home furnishings  France Full 100% 100% 100% 100%
and decorations

Chin Chin Limited Holding Company - Hong Kong Hong Kong Equity Method 50% 50% 50% 50%

Shanghai Chin Chin Furniture manufacturing - China China Equity Method 50% 50% 50% 50%

Mekong Furniture Furniture manufacturing - Vietnam Vietnam Full 100% 100% 100% 100%

Maison du Monde United-Kingdom (3) On-line business in United-Kingdom United Kingdom ~ Full 100% 100% n/a n/a

International MDM Dormant entity France Full 100% 100% n/a n/a

International MGL Dormant entity France Full 100% 100% n/a n/a

(1) Magnolia (BC) S.A (“Luxco 4") merged into Magnolia (BC) Midco S.a.r.l (“Luxco 3") as of May 31th, 2016 (see Note 1.1).
(2) Magnolia (BC) Midco S.a.r.l (“Luxco 3") merged with and into Maisons du Monde S.A. as of May 31, 2016 (see Note 1.1).
(3) Maisons du Monde United-Kingdom is a subsidiary created by Maisons du Monde in January 2016.

Note 30. EVENTS AFTER THE REPORTING PERIOD

The Group did not identify any significant event after the reporting period that should be
mentioned in these consolidated financial statements.

Note 31. COMPENSATION AND BENEFITS GRANTED TO THE KEY MANAGEMENT PERSONNEL

The significant changes in compensation and benefits granted to the key management
personnel between December 31, 2015 and June 30, 2016 are due to the IPO and are as

follows:

- The maximum amount of Directors’ attendance fees has been set to €0.5m for the
year ended December 31, 2016
- Subject to performance criteria, Mr. Gilles Petit will be entitled to receive a severance

payment in case he ceases to serve as Chief Executive Officer of the Company.

cescccsce
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3. STATUTORY AUDITOR’S LIMITED REVIEW REPORT ON THE 2016 HALF-YEAR FINANCIAL
STATEMENTS

Deloitte

Thir iz a free travsiation inte Englich gf the stamutory quaitors ' peview report on the hajfyearly firamcial formation
izzued fm French ond = preovided solely for the comverience gf English-speaking wers. Thiz report includes
Tformmion relaring to the specific verjficarion gf Hformmion ghven in the Group s hajftvearly manasement raport
Thiz repor: should be read in corjunciion with, and construed fn accordance with, French lmw oud profassions)
stamdards applicable i Fravce.

B

Maisons du Monde 5.A.

Begistered office: Le Porterean - 44120 Vertou
Share capital: € 146 383 737

Statutory Auditors’ Review Report on the Half-vearly Financial Information

For the period from January 1 to June 30, 2016

To the Shareholders,

In compliance with the azsipnment entrusted to us by our general meeting and in accordance
with the requirements of article L. 451-1-2 TIT of the French Monetary and Finaneizl Code
(" Code mgngigire et financier™), we hereby repert to you on:

o the review of the accompanying condensed half-yearly consolidated financial statements of
Maizons du Monde 5.4 for the period from January 1 to June 30, 20146

» the venfication of the information prezented i the half-yearly management report.

These condensed half-yezrly consolidated financial stztements zre the responsibility of the
Eoard of Directors. Cur role 15 to express a conclusion on these financial statements bazed on
OUT TEVIEW.

We highlight that as Maizons du Monde S A_has prepared condensed consolidated interim
financial statements for the first time for the period from January 1 to June 30, 2016 the
comparative financial information for the period from January 1 to June 30, 2013 was not
subject to an audit nor a review.

I. Conclosion on the financial statements

We conducted our review in accordance with professional standzrds zpplicable in France. A
review of interim financial information consists of maling inguiries, primarily of persons
rezponzible for financial and aceounting matters, and applying analytical and other review
procedurss. A review is substantially less in scope than an audit conducted in accordance with
professional standards applicable in France and consequently does not enable us to obtain
assurance that we would become aware of all sipnificant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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KPMG Deloitte

Baszad on our review, nothing has comes to our attemtion that causzes us to believe that the
accompanying condsnsed halfvearly consolidated financial siatements are not prepared, m all
miztanal respacts, m accordance with TAS 34 - stamdard of the [FE 8= az adoptad by the
Europaan Umon applheable to intenm finaneial mformation.

II. Specific verification
‘e have also verified the mfcrmation presented in the half-yearly manazement report on the
condenzed halfvearly consolidated financial statemsents subject to our review. We have no

matters to report 2= to iz far presentafion and consistency with the condensed halfveark:
consolidated financial statemeants.

Mantes and Neuilly-sur-Seine, August 2, 2016

EFMG Aundit Dealoitte & Associgs
Department of EFMG 5.4

Vincent Broye Jean Paul Segnret
Azzocis Azzoeid

VB-1463-304 - For the period from Famary 1 to Jume 30, 20046
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4. DECLARATION BY THE PERSON RESPONSIBLE FOR THE 2016 HALF-YEAR FINANCIAL REPORT

“| declare that, to the best of my knowledge, the condensed financial statements for the
half year ended June 30, 2016 have been prepared in accordance with applicable
accounting standards and give a true and fair view of the assets, liabilities, financial
position and profit and loss of the Company and of all companies within its scope of
consolidation, and that the attached activity report presents a faithful representation of
the significant events which occurred in the first six months of the fiscal year, their impact
on the financial statements, and the main related party fransactions, as well as the major
risks and uncertainties for the remaining six months of the year.”

Vertou, July 29, 2016
Gilles Petit, Chief Executive Officer
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